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The purpose of the reo® {responsible engagement overlay)” service is to engage with companies held in
portfolios with a view to promoting the adoption of better environmental, social and governance (ESG)
practices. The ree® approach focuses on enhancing long-term investment performance by making
companies more commercially successful through safer, cleaner, and more accountable operations that
are better positioned to deal with ESG risks and opportunities. Through a combination of constructive
dialogue and active share voting, ree® works to drive behavioural change with companies, and records
successful outcomes as ‘milestones’ - changes in corporate policies or behaviour following intervention.

Companies engaged this quarter.

Companies engaged 115 Milestones achieved by issue
Milestones achieved 20 Environmental Standards [
{ountries covered 1 Business Conduct

Human Rights

Labour Standards
Public Health
Corporate Governance
timate change SR

0 5 i 1 il
Companies engaged by country Companies engaged by issue ™

H Continental furope 61 H £nviconmental Standards 22
B8 North America 19 & B Business Cenduct 35
2 Asia (ex Japan) 1 Hurnan Rights 12
£ Japan 3 [5 Labour Standards 16
“ Othet 1 “ Publdic Health 2

M Corporate Governance 80

B Climate Change 20

BMO Global Asset Management

* re¢” Is cureently applied to £142bn {$181billon / €158biltion} of assets as at 31st December 2018. ** Companies may have been engaged o more than ene issue. *** This repost has been compiled
Lsing data supplied by a shird-party electromic voling platiorm provider. The statistics exclisde baflots with zezo shares and re-registration meetings. Meetings/ballols/proposals ase not considesed
voted if: ballots have been rejected by voting intermediaries (e.q. where necessary documentation (such as Powers of Attomey, beneficlal ewner confimnation, etc.) was not in place); instructed as
“Do not vole” (e.g. in share-blocking markets); or feft uninsteucted, This document is for professional advisors anly and should nod be circufated 1o other investors. Past performance should not be seen
as an indication of fulure performance, Slock market and curreacy moverents mean the value of, and income from, nvestments in the Fund are nol guaranteed. They can go down as well as up and
you fmay nat get back the amount you invest. © 2019 BMO Globat Asset Maragement, All rights reserved, BMO Global Asset Management is a trading name of F&C Management Limited, which is
authorised and regulated by the Financial Conduct Authority.






shropshire County Council reo® Report 1st Quarter 2019

Priority Companies and Your Fund

The tabie below highlights the cornpanies on BMO's arnual priority engagement list with which we have engaged on your
behalf in the past quarter and which you currently hold within your portfolio. Priority cornpanies are selected through a detailed
analysis of client holdings, propsietary ESG risk scores, engagement history and the BMO Governance and Sustainable
tnvestment team's judgement and expertise. Each priority company has defined engagement objectives set at the beginning of
each year. Fngagerment activity levels for priority companies are more intensive than for companies where we engage more
reactively. We provide reporting an our engagerment with priority companies in the form of case studies which follows the
table below. For full details of our engagements with companies please refer to the online ree® client portal.

Themes engaged
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ESG Risk Rating: Rating of a company's ESG risk exposure and risk management compared to industry peers, Source: MSCE ESG Research Inc,
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1st Quarter 2019

Engagements and Your Fund: Red rated

The table below highlights the companies with which we have engaged on your behalf in the past quarter and which you
currently hold within your portfolio. The table is split by £SG risk rating. For full details of our engagements with comnpanies
please refer to the online reo® client portal.
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ESG Risk Rating:
Yop quartile:

Second quariile:

Third quartite:

Rating of a company’s ESG risk exposure and risk management compared to industry peers. Source: MSCE ESG Research Enc.
: EE@ 8ottom quartile:
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Engagements and Your Fund: Orange rated

The table below highlights the companies with which we have engaged on your behalf in the past quarter and which you
currently hold within your portfolio. The table is split by ESG risk rating. For full details of our engagements with companies
please refer to the online reo® client portal.

Fhemes engaged
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£56 Risk Raling: Rating of & company’s ESG #isk exposure and risk management compared to industry peers. Source: MSCI ESG Research inc.
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1st Quarter 2019

Engagements and Your Fund: Yellow rated

The table below highlights the companies with which we have engaged on your behalf in the past guarter and which you
currently hold within your portfelio, The table is split by £SG risk rating, For full details of our engagements with companies
please refer to the online reo® client postal,

themes engaged
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Raling of a company’s ESG risk expostre and risk management compared ta indusiry peers. Sotsrce: MSCH ESG Research Inc.
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Fngagements and Your Fund: Green rated

The table below highlights the companies with which we have engaged on your behalf in the past quarter and which you
currently hold within your portfolic. The table is split by ESG risk rating. For full details of our engagements with comnpanies
please refer to the online reo® client portal,

Themes engaged
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Rating of a company’s ESG sisk exposure and risk management compared to industry peers. §
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Engagements and Your Fund: Green rated

Theames engaged
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ESG Risk Rating: Rating of a company’s ESG risk exposure and risk management compared to industry peers. Source: MSCI ESG Research Inc.
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Engagements and Your Fund: Unrated

The table below highlights the companies with which we have engaged on your behalf in the past quarter and which you
currently hold within your portfolio. The table is split by ESG risk rating. For full details of our engagements with companies
please refer to the online reo® client portal,

Themes engsged
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ESG Risk Rating: Rafing of a company's ESG fisk exposure and risk maragement compared to industry peers. Source: MSCI ESG Research Ing.
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Milestones and Your Fund

The table below highlights the companies with which we have recorded milestones on your behalf in the past quarter and
which you currently hold within your portfolio. Milestones are engagernent ottcomes which we have identified and is rated on
the extent to which it protects investor value. For full detalls of our engagements which led to these milestenes please refer o
the online reo® client portal,
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EsG Risk Rating: Rating of a company’s ESG risk exposure and risk management compared to industey peers Source: MSCI ESG Research Ine.
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